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Economic Institutions and Growth
Economic, political, social and legal institutions affect the rate of economic growth of any country. It is difficult for one to identify the type of institution that matters. Different countries have the freedom of redesigning their institutions so that they can improve their economic performance. For efficient economic improvement, it is not possible to change the whole institution regime because it will be socially and politically unacceptable. It is better if a better idea was developed on aspects of particular institutions that are vital in stimulating economic growth. Fiscal and monetary policies are some of the regulations of the government that influence the level of economic growth (De Grauwe, 2018). 
How Institutions Incentivize Economic Growth
Different institutions support the growth of the economy through four different methods such as determination of the level of expropriation and oppression, determination of the cost of economic transactions, appropriability return investment and determination of the conduciveness of the environment. 
Costs
Institutions that are conducive to the level of development reduce the minimal cost of each economic activity. Some of these common costs include information costs, transaction expenses, enforcement, policing costs, decision and bargaining costs. Transaction costs are reduced by provision of legal frameworks to be followed. Justice and policing systems help in encouraging the level of trust. Network and use of common language are enough in ensuring compliance with various agreements in economic exchange (Ehrenberg, & Smith, 2016). Social reputation and collective punishment are enough in ensuring there is sufficient economic law application.
Return To Investment and Property Rights
The institutions increase the security of the risk that one would incur if the economic transaction is matched by eventual benefits and full appropriation. This may include the presence of various individual property rights. If properties of individuals are protected, investors will be willing to incur costs to put up various business organizations thus boosting economic growth. Full protection of properties requires an assistance from state authority. Sufficient property rights can boost spurring economic growth.
Expropriation of Power
Institutions can determine the extent and power to which individuals can expropriate the economic resources for the sake of private advantage. When institutions are unequal, they limit the level of development by reduction of the capacity of individuals to access basic resources, increase incomes and expansion of production.
Social Capital and Corporations
When various institutions are conducive to development, allow self-expression, encourage association formation, and help free flow of information, there is realization of social capital and improved performance of corporations. These leads to the formation of social relationships that are prosperous thus becoming conducive to economic growth. This increases the levels of trust and eventual availability of information (Mathias, Lux, Crook, Autry, & Zaretzki, 2015). There is an allowance of sharing of resources that reduce the risks that are attached to economic growth.
Conclusion
Great evidence is available that determine the level of economic growth in a country. The essay has described institutions important for economic growth and evidence provided for the claims made. Institutions play a critical role in determining the degree of appropriability, property rights protection and the rule of law. These spur investment thus increasing the level of economic growth. 
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